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The fund aims to provide income and some capital growth over the longer term by investing predominantly
in bonds issued or guaranteed by governments, financial institutions or companies in emerging markets.
The majority of the fund will be invested in bonds denominated in US Dollars and who may invest a
proportion of the fund's assets in other bonds, derivatives and/or money market instruments to try to take
advantage of opportunities they have identified. Please note the operating currency of the fund is US
Dollars, and the base currency is Sterling. The currency risk arising from this difference is not routinely
hedged. The fund aims to invest mainly in bonds and assets denominated in US Dollars but may, at the
discretion of the Manager, invest in bonds and assets denominated in other currencies (including emerging
market currencies). Bonds and assets held in currencies other than the operating currency will be hedged at
the discretion of the Manager, meaning some additional active currency risk may be taken against the
operating currency.
Past performance is not a guide to future returns and future returns are not guaranteed. The price of assets
and the income from them may go down as well as up and cannot be guaranteed; an investor may receive
back less than their original investment. The fund may use derivatives to reduce risk or cost, or to generate
additional capital or income at low risk, or to meet its investment objective. Usage of derivatives is
monitored to ensure that the fund is not exposed to excessive or unintended risks. The value of assets held
within the fund may rise and fall as a result of exchange rate fluctuations.
Fund Manager
Fund Manager Start
Launch Date
IA Sector
Benchmark
Current Fund Size

Kieran Curtis and Mark Baker
4 Sep 2017
24 Oct 2012
IA Global Emerging Market Bond
JP Morgan EMBI Global Diversified Index
£104.4m

Fund Currency
No. of Positions
Yield to Maturity

OEIC Fund

Bond Fund

Monthly

GBP
79
6.9

This document is intended for use by individuals who are familiar with investment terminology. To help you understand this fund and for a full
explanation of specific risks and the overall risk profile of this fund and the shareclasses within it, please refer to the Key Investor Information
Documents and Prospectus which are available on our website – www.standardlifeinvestments.com.
Aberdeen Standard Investments has not considered the suitability of investment against your individual needs and risk tolerance. If you are in any
doubt as to whether this fund is suitable for you, you should seek advice. An adviser is likely to charge for advice. We are unable to provide investment advice.

Fund Information *

Composition by Currency Breakdown

Composition by Region
Fund %

Fund %
US Dollar
Euro

100.3
-0.3

Africa and Middle East

35.2

Latin America
Europe
Asia
Cash and Other

34.9
13.8
13.2
2.9

Largest Positions Relative to the Benchmark
Overweight Countries

Fund %

B'mark % Relative %

Underweight Countries

Fund %

B'mark % Relative %

Saudi Arabia

2.7

0.0

2.7

Chile

0.0

2.9

-2.9

Kenya

3.2

0.7

2.5

Colombi

0.0

3.1

-3.1

Vietnam

2.6

0.2

2.4

Russia

0.0

3.4

-3.4

Qatar

2.4

0.0

2.4

Philippines

0.0

3.4

-3.4

El Salvador

3.0

1.0

2.0

China

0.4

4.2

-3.8

Fund Performance *
Price Indexed
170

The performance of the fund has been
calculated over the stated period using
bid to bid basis for a UK basic rate tax
payer. The performance shown is based
on an Annual Management Charge
(AMC) of 0.65%. You may be investing
in another shareclass with a higher
AMC. The charges for different share
classes are shown on the next page. For
details of your actual charges please
contact your financial adviser or refer to
the product documentation.
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Source: Aberdeen Standard Investments
(Fund) and Morningstar (Benchmark)
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JP Morgan EMBI Global
Diversified Index

Year on Year Performance
Source: Aberdeen Standard Investments (Fund) and Morningstar (Benchmark)
Year to
31/12/2018 (%)

Year to
31/12/2017 (%)

Year to
31/12/2016 (%)

Year to
31/12/2015 (%)

Year to
31/12/2014 (%)

Retail Fund Performance

-1.0

0.5

30.6

1.9

12.3

Institutional Fund Performance

-0.5

1.0

31.3

3.1

12.3

Platform One

-0.5

0.9

31.2

2.7

12.7

1.7

0.7

31.4

7.0

14.1

JP Morgan EMBI Global Diversified Index

Cumulative Performance
Source: Aberdeen Standard Investments (Fund) and Morningstar (Benchmark)

6 Months (%)

1 Year (%)

3 Years (%)

5 Years (%)

Retail Fund Performance

2.4

-1.0

30.1

48.9

Institutional Fund Performance

2.6

-0.5

31.9

52.9

Platform One

2.6

-0.5

31.7

52.4

JP Morgan EMBI Global Diversified Index

4.7

1.7

34.6

64.4

Note: Past Performance is not a guide to future performance. The price of shares and the income from them may go down as well as up and
cannot be guaranteed; an investor may receive back less than their original investment.
For full details of the fund's objective, policy, investment and borrowing powers and details of the risks investors need to be aware of, please
refer to the prospectus.
For a full description of those eligible to invest in each share class please refer to the relevant prospectus.
The fund does not have an index-tracking objective.
Definitions
Yield to Maturity - gives an indication of the total expected return from a bond if it is held to maturity. It reflects both the interest payments made
to the bondholder and any capital gain or loss at maturity. It is based on a snapshot of the portfolio on specified date. It does not include any
impact from charges.
Cash and Other - may include bank and building society deposits, other money market instruments such as Certificates of Deposits (CDs),
Floating Rate Notes (FRNs) including Asset Backed Securities (ABSs), Money Market Funds and allowances for tax, dividends and interest due if
appropriate.

Investment Review and Outlook
Market Review
December saw positive returns across
the emerging market (EM) debt asset
class. In hard currency debt, this was
driven by a US Treasury rally, rather
than EM spread performance which
was negative. The US 10-year Treasury
yield, which had been increasing for
most of 2018, fell to 2.68%, which was
not far from the end of January 2018
level of 2.72%. The oil price continued
to decline despite OPEC announcing
production cuts, with Brent crude
falling to US$53.80 per barrel at the
end of the month. Despite growing
risks for the global economy and a
more pessimistic view on US growth,
the Fed proceeded to hike interest
rates at the last meeting of 2018.
However, importantly, it did signal
more caution around its policy outlook.
Over the month, the JP Morgan EMBI
Global Diversified Index returned
1.35%, while the benchmark spread
widened by 20 basis points (bps) to
415 bps over US Treasuries, which was
the widest level since March 2016. The
positive return from US Treasuries
outweighed the negative credit
performance, resulting in the market’s
positive overall return. By credit
quality, investment grade bonds
outperformed high yield assets by
60bps on average during the period.
Among the best performing assets in
December was Turkey, which was
supported by macroeconomic
adjustments in its current account and
inflation level. Lebanon also

performed well with news of a
potential break-through in government
formation talks surprising markets. On
the other hand, Oman was the worst
performer over the month. It lost its
Investment Grade status from Fitch (a
rating agency) owing to fiscal rigidities
and delays in implementing VAT and
excise taxes, which could see the fiscal
deficit rising to 10% of GDP in 2020.

Activity
December was a relatively quiet month
for activity. However we added
exposure to Gabon – the sharp decline
in oil prices in recent months has
inevitably weighed on the oil
dependent country’s sovereign bonds,
but this has improved valuations. In
addition, with the help of IMF program
guidance, which saw a further
disbursement of US$99 million in
December, the prospects for reforms
and fiscal prudence seem to be
relatively good at present. Over the
month, we also further increased our
overweight in Papua New Guinea,
where we think the relatively high yield
offered more than compensates for
associated risks. Other purchases
included the sovereign bonds of
Namibia and Paraguay.

Performance
Our EM sovereign external debt
strategy returned 0.85%,
underperforming the JP Morgan EMBI
Global Diversified Index by 49bps. The
single biggest detractor was the Fund’s
underweight in the Philippines (-

10bps), with negative contributions
also from being underweight in China
(-8bps) and Russia (-8bps). On the
positive side, the leading relative
return contributor was off-benchmark
exposure to Qatar (+8bps), followed by
an underweight in Oman (+7bps) and
an overweight in Indonesia (+7bps).

Outlook
The overall backdrop for emerging
markets appears to be improving.
Despite raising interest rates again in
December, the US Federal Reserve
(Fed) signalled a more cautious tone
regarding US growth and the path of
policy tightening. At the same time,
China has slowly begun implementing
its stimulus agenda. Heading into
2019, increased uncertainty around
Fed interest rate hikes is likely to weigh
on the US dollar, boding well for
emerging market currencies. Moreover,
large economic adjustments in major
emerging markets such as Argentina
and Turkey suggests that these
markets will start the year on a much
better footing compared to last year.
Coupled with more attractive
valuations compared to other risk
assets, all these factors suggest the
makings of a possible positive turn in
sentiment towards emerging markets.
Some notable key risks do remain
however, including the US-China trade
dispute and upcoming elections in
Argentina, Indonesia, India and South
Africa.

Other Fund Information

Lipper
Bloomberg
ISIN
SEDOL

Retail Acc
68180478
SLIEMFA LN
GB00B8K56P77
B8K56P7

Retail Inc
68190863
SLIEMFI LN
GB00B83PG439
B83PG43

Institutional Acc
68190864
SLIEMIA LN
GB00B8352D40
B8352D4

Institutional Inc
68190865
SLIEMII LN
GB00B7FCT680
B7FCT68

Lipper
Bloomberg
ISIN
SEDOL

Platform One Acc
68190866
XAD9RPA LN
GB00B8J3Q414
B8J3Q41

Platform One Inc
68190867
XAD9RPI LN
GB00B7XZ3C35
B7XZ3C3

Reporting Dates
XD Dates
Payment Dates (Income)

Interim
31 Aug
31 Aug
31 Oct

Annual
28 (29) Feb
28 (29) Feb
30 Apr

Valuation Point
Type of Share
ISA Option

12:00 (UK time)
Income & Accumulation
Yes

Initial Charge
Annual Management Charge
Ongoing Charges Figure

Retail
4.00%
1.20%
1.24%

Institutional
0.00%
0.65%
0.77%

Platform One
0.00%
0.65%
0.82%

The Ongoing Charge Figure (OCF) is the overall cost shown as a percentage of the value of the assets of the Fund. It is made up of the Annual
Management Charge (AMC) shown above and the other expenses taken from the Fund over the last annual reporting period. It does not
include any initial charges or the cost of buying and selling stocks for the Fund. The OCF can help you compare the costs and expenses of
different funds.

*Any data contained herein which is attributed to a third party ("Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is
licensed for use by Standard Life Aberdeen**. Third Party Data may not be copied or distributed. Third Party Data is provided “as is” and is not
warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, Standard Life Aberdeen** or any other
third party (including any third party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use
made of Third Party Data. Past performance is no guarantee of future results. Neither the Owner nor any other third party sponsors, endorses or
promotes the fund or product to which Third Party Data relates.
**Standard Life means the relevant member of the Standard Life Aberdeen group, being Standard Life Aberdeen plc together with its subsidiaries,
subsidiary undertakings and associated companies (whether direct or indirect) from time to time.
“FTSE®”, "FT-SE®", "Footsie®", [“FTSE4Good®” and “techMARK] are trade marks jointly owned by the London Stock Exchange Plc and The Financial
Times Limited and are used by FTSE International Limited (“FTSE”) under licence. [“All-World®”, “All- Share®” and “All-Small®” are trade marks of
FTSE.]
The Fund is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited (“FTSE”), by the London Stock Exchange Plc (the
“Exchange”), Euronext N.V. (“Euronext”), The Financial Times Limited (“FT”), European Public Real Estate Association (“EPRA”) or the National
Association of Real Estate Investment Trusts (“NAREIT”) (together the “Licensor Parties”) and none of the Licensor Parties make any warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE EPRA NAREIT Developed Index (the
“Index”) and/or the figure at which the said Index stands at any particular time on any particular day or otherwise. The Index is compiled and
calculated by FTSE. However, none of the Licensor Parties shall be liable (whether in negligence or otherwise) to any person for any error in the Index
and none of the Licensor Parties shall be under any obligation to advise any person of any error therein.
“FTSE®” is a trade mark of the Exchange and the FT, “NAREIT®” is a trade mark of the National Association of Real Estate Investment Trusts and
“EPRA®” is a trade mark of EPRA and all are used by FTSE under licence.”

Useful numbers Investor Services
0345 113 69 66.

www.aberdeenstandard.com

Call charges will vary.

Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments.
Standard Life Investments Limited is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Standard Life Investments Limited is authorised and regulated by the Financial Conduct Authority.
Calls may be monitored and/or recorded to protect both you and us and help with our training.
www.aberdeenstandard.com © 2019 Standard Life Aberdeen
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