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The Aberdeen Standard Global Focused Strategies Fund*** is invested primarily in the
Standard Life Investments Global SICAV Global Focused Strategies Fund (the “fund”) which aims to provide
positive investment returns in all market conditions over the medium to long term. The fund is actively
managed, with a wide investment remit to target a level of return over rolling three-year periods equivalent
to cash plus seven and a half per-cent a year, gross of fees. The team look to exploit market inefficiencies
through active allocation to a diverse range of market positions. The Underlying Fund utilises a combination
of traditional assets (such as bonds, cash and money market instruments) and investment strategies based
on advanced derivative techniques resulting in a highly diversified portfolio. The Underlying Fund can take
long and short positions in markets, securities and groups of securities through derivative contracts.
The value of investments within the fund can fall as well as rise and is not guaranteed – you may get back
less than you pay in. The fund may use derivatives for the purpose of efficient portfolio management or to
meet its investment objective if this is permitted and appropriate. The value of overseas assets held in the
fund may rise and fall as a result of exchange rate fluctuations.

Fund Manager

Multi-Asset Investing Team

Buy/Sell Spread*

Buy +0.32%/Sell -0.32%

Launch Date

4 December 2015

Redemption Price**

$0.902505

Current NAV

$176,713.19

ARSN Number

609 422 184

Base Currency

AUD

APIR Code

ETL0465AU

Benchmark

Bloomberg AusBond Bank Bill Index

Absolute Return

Monthly

*This is the current buy/sell spread and it is reviewed monthly. If you wish to confirm the buy/sell spread, please contact the Investment
manager on 1800-636-888 prior to making an investment or redemption.
** Unit price as at last valuation point of the report period.
*** Formerly The Standard Life Investments Global Focused Strategies Trust (The Trust).

Important information
The key service providers have not changed in the reporting period.There has been no material change to the risk level or strategy of the fund for
the reporting period.There has been no material change to the expected risk profile or investment objective of the fund for the reporting period.
† This communication is intended for investment professionals only and must not be relied on by anyone else. Please note that the Portfolio
Risk and Return Analysis table is only updated on a quarterly basis. (31 March, 30 June, 30 September and 31 December).

Strategy Information as at 31 December 2018 †

Equity

US equity
European dividends
Chinese equity
US equity large cap v technology
Short Australian Equity Banks
Indian private banks equity
UK equity v retail
Emerging markets IT v Taiwanese equity
European equity
European equity banks
European v US food producers equity
Global equity oil majors
US v Australian banks equity

Stand-alone Risk
Exposure %
1.8
1.0
0.9
0.7
0.7
0.6
0.4
0.2
Closed
Closed
Closed
Closed
Closed

Credit

Emerging markets income
High yield credit
Fallen Angels credit
Brazilian government bonds
Short-dated EM corporate credit
Greek v German government bonds
Australian duration
Short UK inflation
Short US interest rates (swaptions)
Swedish flattener v Canadian steepener
US steepener
Contingent capital bonds

1.1
1.0
0.6
0.4
0.3
0.9
0.6
0.6
0.4
0.4
0.3
0.2

FX

Equity option premium
Long interest rate volatility
Long GBP volatility
Long JPY v AUD

FX hedging

FX hedging

Cash

Cash
Residual
Stock selection
Total
Diversification
Expected Volatility

Strategy

Duration

Volatility

Weighting (risk based %)

Contribution to Returns %
-2.0
-0.4
-0.4
0.1
-0.1
0.1
0.3
-0.1
-0.3
-0.1
-0.2
-0.5
-0.6

1 Yr
-1.0
-0.5
-0.4
0.1
-0.1
-0.1
0.1
-0.1
-0.4
-0.7
0.2
-0.4
-1.1

7.9
7.2
4.1
2.5
2.1
6.3
4.3
4.2
2.4
2.4
2.3
1.4

0.8
-0.1
-0.3
0.6
0.0
-0.1
0.6
-0.1
-0.2
0.1
0.1
-0.2

0.1
-0.1
-0.3
0.6
-0.2
0.1
0.6
-0.3
-0.2
0.3
0.1
-0.2

0.1
0.0
0.0
1.0

0.4
0.1
0.0
7.1

-0.3
0.2
0.0
0.5

0.1
0.3
0.0
0.3

0.1

0.5

-0.2

-0.9

0.0
-0.3
0.0
-3.1

0.2
-0.9
0.2

0.0
14.4
9.4
5.1

12.6
6.8
6.4
5.1
5.0
4.2
3.1
1.6

0.0

Q4

Individual strategy contributions are based on gross returns. The attribution of returns to individual strategies is performed on a best endeavours basis
and uses market data at the close of business at the end of each period. This data is typically unavailable at the time unit prices are struck resulting in
minor differences between unit price performance and this attribution. Such differences do not accumulate so cancel out over time.
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The Aberdeen Standard Global Focused Strategies
Fund (ARSN 609 422 184) commenced on 4
December 2015.
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For information purposes, we show the historical
performance of the underlying master fund, the
SICAV Global Focused Strategies Fund [in EUR
share class] converted from Euro to Australian
Dollar from its inception (11 December 2013) to
4 December 2015; then thereafter the Aberdeen
Standard Global Focused Strategies Fund (ARSN
609 422 184).
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Bloomberg AusBond Bank
Bill Index

Cumulative Performance
Source: State Street Australia Limited / Aberdeen Standard Investments (Fund) and Thomson Reuters DataStream (Benchmark)
YTD
(%)

1 month 3 months
(%)
(%)

1 year
(%)

3 year
(% p.a.)

5 year
(% p.a.)

Since
Launch
(% p.a.)

1.59

1.92

Aberdeen Standard Global Focused Strategies Fund (Gross)

-5.24

-1.18

-2.52

-5.24

-2.04

Aberdeen Standard Global Focused Strategies Fund (Net)

-6.55

-1.28

-2.81

-6.55

-3.46

0.22

0.55

1.92

0.15

0.48

1.92

1.91

2.15

2.16

Bloomberg AusBond Bank Bill Index

Past performance is not a reliable indicator of future performance. The Aberdeen Standard Global Focused Strategies
Fund (ARSN 609 422 184) commenced on 4 December 2015. For information purposes, we show the historical
performance of the underlying master fund, the SICAV Global Focused Strategies Fund [in EUR share class] converted
from Euro to Australian Dollar from its inception (11 December 2013) to 4 December 2015; then thereafter the Aberdeen
Standard Global Focused Strategies Fund (ARSN 609 422 184).

Investment Review and Outlook
Market review

Activity

Global equities endured a torrid
month, as fears about global growth,
geopolitics and the likely effect of US
interest rate rises combined to unnerve
investors. At a regional level, all the
main indices posted negative returns
for December, and for 2018 as a whole.

We opened a US interest rate
steepener strategy, designed to profit
from movements in US interest rates.
Specifically, while investors are likely
to price in more hikes in short-term
interest rates, we believe we are
nearing the point when they will start
focusing on medium-term interest
rates.

US equities suffered heavy losses,
wiping out the gains made during the
rest of 2018. One reason for the fall
was the Federal Reserve’s (Fed) latest
interest rate rise. Many observers
questioned the need for higher rates
at a time when global growth shows
signs of faltering. Among the critics
was President Trump, who responded
by threatening to sack Fed chairman
Jerome Powell. Added to this was
political discord, with impasse over
the budget leading to a US government
shutdown. Subsequent denials from
the White House about Mr Powell’s
potential dismissal and strong US
holiday retail sales helped trigger a
late-stage rebound. Nevertheless, US
equities ended the month lower.
European markets were again
hampered by political upset and signs
of lacklustre economic growth. In the
UK, deadlock over Brexit, worries about
global trade and falling oil prices also
weighed on equities. Equity markets in
Japan and Asia mirrored the downward
trend.
As investors’ appetite for risk ebbed,
government bonds and other perceived
defensive assets fared relatively well.
US Treasuries rose (yields fell). This
was despite the latest US rate hike,
after the Fed stated that interest rates
would rise more gradually than had
been expected.
US economic momentum remained
broadly intact, with unemployment
reaching a 49-year low. However,
consumer confidence slipped,
indicating misgivings about the
economic outlook. European data
was again sluggish, prompting the
European Central Bank to cut its growth
forecasts. In the UK, Brexit-related
uncertainty continued to dampen
business confidence and investment.
Oil prices fell further, a measure of
concern that the world economy is
weakening at a time when output is
surging.

We added some European highyield corporate bond exposure, after
agreement was reached on the Italian
budget. In our view, the European
corporate bond market offers attractive
investment prospects in terms of entry
prices and credit quality.
In order to reposition our equity
exposure, we closed our global equity
oil majors and European equity
strategies. The latter, implemented
through equity options, provided some
portfolio protection during the market
decline as we expected. However, we
believe its return potential will weaken
in the medium term. We converted
our US versus Australian equity banks
relative-value strategy into an outright
short Australian banks position. In
our view, US banks are now unlikely
to achieve the loan growth we had
previously expected.

Performance
Global Focused Strategies returned
-1.28% during the month (net of
fees), compared to the benchmark
Bloomberg AusBond Bank Bill Index
return of 0.15%.
In the US, the S&P 500 Index and
the banking sector ended the month
9.2% and 14.9% lower respectively,
on worries that the US was entering
the late phase of the economic cycle.
Consequently, our US versus Australian
banks equity and the broad US
equity exposures delivered negative
returns. Likewise, our Chinese equity
position suffered in December, with
decelerating domestic economic
growth posing a further setback.
Our equity option premium also lost
ground.
Our UK equity versus retail relativevalue strategy made a positive
contribution. The UK retailers sector
fell 13.4% during the month, trailing
the broad equity market. Fuelling the
sell-off, music retail chain store HMV

filed for administration. The company
cited changing consumer behaviour in
the entertainment industry and a tough
trading environment.
The fall in US Treasury yields hurt our
short US interest rates strategy, which
aims to profit from rising US yields.
A positive return from our Australian
interest rates exposure helped offset
this. Similarly, our short UK inflation
strategy was rewarded, as low oil prices
dampened inflation expectations.
The Japanese yen benefited from
its status as a safe-haven currency,
boosting our position preferring
the yen over the Australian dollar.
Additionally, the Australian dollar
remained subdued on account of
concerns around the health of the
Chinese economy. Meanwhile, our
emerging markets income position
contributed positively. The strategy,
which is funded from a carefully
selected basket of currencies,
benefited from the favourable
movements in the embedded currency
exposures.

Outlook
Our central view is that global
growth has peaked and headwinds
are building. However, we believe
modest broad-based global growth
will continue, albeit with regional
variations. Government tax policy and
spending plans, and the changing
monetary policies of central banks will
be important drivers of asset returns
– especially as the pace of change
remains unclear. The US is continuing
to raise interest rates, albeit gradually.
The European Central Bank ended
its monetary support programme in
December. We believe it will remain
cautious about raising rates in the
near term given the uncertainty around
Brexit and signs of weakness in the
Eurozone economy. Japan, meanwhile,
is likely to maintain a supportive
monetary path.
Geopolitical tensions are still elevated
and asset prices still look expensive
on many metrics, despite the recent
sell-off. We seek to benefit from the
opportunities these conditions present
by implementing a diversified range
of strategies across multiple asset
classes.

Equity Trustees Limited (EQT), ABN 46 004 031 298 and Australian Financial Services Licence Number. 240975, is the Responsible Entity of
the Fund. Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities
Exchange (ASX: EQT) and is the Responsible Entity. Aberdeen Standard Investments has prepared this material for general information purposes
only. It does not contain investment recommendations nor provide investment advice. Neither Aberdeen Standard Investments or Equity Trustees
Limited nor its related entities, directors or officers guarantees the performance of, or the repayment of capital or income invested in the Fund.
Past performance is not necessarily indicative of future performance. Professional investment advice can help you determine your tolerance to risk
as well as your need to attain a particular return on your investment. You should not act in reliance on the information contained in this material.
We strongly encourage you to obtain detailed professional advice and to read the relevant product disclosure statement in full before making an
investment decision. Neither Aberdeen Standard Investments, Equity Trustees nor any of its related parties, their employees or directors, provide
and warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. Applications for an
investment can only be made on an application form accompanying a current product disclosure statement (PDS) which can be obtained by
contacting Aberdeen Standard Investments.

To find out more about our fund range, visit our website, contact us at client.service.aust@aberdeenstandard.com or
alternatively speak to your usual contact at Aberdeen Standard Investments representative.

https://www.aberdeenstandard.com/australia/investor/
Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments.
Standard Life Investments Limited (ABN 36 142 665 227) is incorporated in Scotland (No. SC123321) and is exempt from the requirement to hold an Australian financial
services licence under paragraph 911A(2)(l) of the Corporations Act 2001 (Cth) (the ‘Act’) in respect of the provision of financial services as defined in Schedule A of the
relief instrument no.10/0264 dated 9 April 2010 issued to Standard Life Investments Limited by the Australian Securities and Investments Commission. These financial
services are provided only to wholesale clients as defined in subsection 761G(7) of the Act. Standard Life Investments Limited is authorised and regulated in the United
Kingdom by the Financial Conduct Authority under the laws of the United Kingdom, which differ from Australian laws.		
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